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In 2016 Industrial Value Added grew 4.5% and
employment 1.9% in the Basque Country

44.5% of sales in the manufacturing industry were made abroad

The Gross Value Added at factor costs of Industry in the Basque Country grew by 4.5% in
2016, whilst the number of people employed rose to 198,141, 1.9% more than the previous
year, according to Eustat data. This increase in employment confirmed the change in the
trend registered in 2015, being the second year with employment growth since 2008.

As a result of these two performances, the productivity of Basque industry, measured as
value added per person in work, was €71,437 in 2016, 2.6% up on the previous year.

Another variable that performed positively was investment, which grew for the second
consecutive year, specifically by 8.3% in 2016.

However, the net turnover figure, registered a nominal decrease of 2.4% in 2016, which was
mitigated by a greater fall in expenditure on supplies (-4.4%) and external services (-3.8%),
which boosted value added growth.

Main industry variable. Basque Country. Current prices
(thousands €)

2016 2015 A%
Employees NU 198.141 194.458 1,9
Net amount of the turnover 53.574.121 54.890.865 -2,4
Supplies 32.366.085 33.792.479 -4,2
External services 7.188.308 7.470.075 -3,8
Personnel costs 8.592.742 8.306.777 3,4
Gross added value at factor costs 14.154.616 13.542.946 4,5
Investment 1.994.468 1.840.799 8,3

Source: Eustat. Industrial statistics

Within Industry, manufacturing, accounting for 95.5% of the number of people employed,
85.8% of turnover and 86.5% of the total value added, registered a positive performance in
2016, with growth of 1.9% in the number of people employed and 4.4% in value added,
although turnover fell by 0.5%.

On a sectoral basis, due to its weight in the Basque industrial sector, the upward trend in the
Transport Material branch, is particularly notable, with growth well above the average in
employment (8.1%), sales (21.9%) and value added (9.4%). The branches of Machinery and
Equipment and Metallurgy & Metal Products, also performed positively, with increases in the
number of people employed of 3.1% and 1.3%, respectively, as well as in value added; up
3% for the branch of Machinery and Equipment and 5.9% for Metallurgy & Metal Products.

In relation to turnover, the branches that recorded the biggest decreases were Coke Plants
& Oil Refining (-15.2%), Metallurgy & Metal Products (-4.1%) and Rubber & Plastics (-2.2%).
The latter, however, registered an increase in value added (0.2%) and no change was
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observed in the number of people employed. Regarding the branch of Coke Plants & Oil
Refining, value added was up by 11.8%, although the number of people employed fell by
2.7%.

Table 2. Sections of activity. Basque Country. Current prices. Thousands €.
2016

Employed Amount Employee Gross added

personnel of the Costs value at
turnover factor costs
Industria y Energia 198.141/53.574.121 8.592.742 14.154.616
Mining and quarrying 437 168.419 22.142 31.675
Manufacturing 189.309 45.989.777 8.141.078 12.247.405
Electricity, gas, steam and air conditioning supply 2.201 6.430.005 179.195 1.421.531
Water supply and sewerage 6.194 985.920 250.327 454.005

Source: Eustat. Industrial statistics

Basque manufacturing industry companies maintained their strategy of openness towards
foreign markets. Foreign exports accounted for 44.5% of manufacturing industry sales in
2016, 0.6 percentage points more than in 2015 and 11.5 points more than at the start of the
crisis, in 2008. Out of the total sales, 28.7% was to the European Union while 15.8% was to
the Rest of the World.

Graphic 1. Destination of manufacturing industry sales. Basque Country.
Current prices. Thousands € and %. 2016

Turnover
MANUFACTURING INDUSTRY  45.989.777

03 - Food industry, beverages, tobacco products 4.240.316
04 - Textiles, clothing, leather and footwear 253.650

05 - Timber, paperand printing and reproduction 2.127.994
06 - Manuf. of coke and refined petroleum products 4.607.559
07 - Chemical industry 1.346.305

08 - Pharmaceutical products 228.110

09 - Rubber and plastic 4.045.851

10 - Metallurgy and metal products 12.953.772

11 - Computer products & electronics 867.109

12 - Manufacture of electrical equipment 1.715.297

13 - Machinery and equipment 4.753.502

14 - Transport material 7.351.137

15 - Furniture and other manufacturing 1.499.175

E Basque Country uRest of the state = Abroad
Source: Eustat. Industrial statistics

Sales to the Rest of Spain saw hardly any change, 0.1 percentage points more than in 2015,
but its weight has dropped by 7.6 percentage points since 2008, accounting for 29.1% of
total sales in 2016. Finally, the internal market (the Basque Country) took 26.4% of the total
sold, 0.6 points less than in 2015.
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On a sectoral basis, Transport Material increased the percentage of foreign sales even
more, reaching 77.2% in 2016. The branch of Machinery and Equipment also stood out, with
58.8% destined to exports in 2016. Another branch with noteworthy performance is Electrical
Material & Equipment, with a 2.7 percentage point increase in the percentage of foreign
sales, reaching 48.3% in 2016.

In terms of productivity, and excluding the Electricity, Gas & Steam (646 thousand euros per
person) and Coke Plants & Oil Refining sectors (450 thousand euros per person), the
branches with the most Productivity within Industry and Energy in 2016 were Pharmaceutical
Products, with 145 thousand euros per person, and Chemical Industry, with 94 thousand
euros per person. At the other end of the scale are the Textile, Garments, Leather &
Footwear (39 thousand euros) and Furniture & Other Manufacturing Industries sectors (43
thousand euros). The average turnover for the Manufacturing Industry stood at 64,695
euros, 2.5% up on 2015, with the figure standing at 71,437 euros for Industry and Energy as
a whole, 2.6% up on the previous year.

Graphic 2. Productivity by sector. Basque Country. Current prices.
Thousands €. 2016
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06 - Manuf. of coke and refined petroleum products
07 - Chemical industry 144.544

08 - Pharmaceutical products
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13 - Machinery and equipment

14 - Transport material
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64?.857

By province, turnover increases were heterogeneous, with Alava seeing growth of 5.5%,
whereas Bizkaia and Gipuzkoa saw a drop of 5.6% and 3.4%, respectively. In terms of the
performance in employment, all three provinces experienced upwards trends, with
employment in Alava and Bizkaia rising by 2.9% and 2.3%, respectively, whereas in
Gipuzkoa it was up by 1%. Value Added also showed a similar increase in all three
territories: 4.9% in Bizkaia, 4.6% in Gipuzkoa, and 3.7% in Alava.

17 - Water supply and Sewage

Source: Eustat. Industrial statistics
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